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§68.614

§68.614 Oppositions and appeals.

(a) Oppositions filed in response to
the Administrative Council for Ter-
minal Attachments’ public notice of
technical criteria proposed for publica-
tion must be received by the Adminis-
trative Council for Terminal Attach-
ments within 30 days of public notice
to be considered. Oppositions to pro-
posed technical criteria shall be ad-
dressed through the appeals procedures
of the authoring standards develop-
ment organization and of the American
National Standards Institute. If these
procedures have been exhausted, the
aggrieved party shall file its opposition
with the Commission for de novo re-
view.

(b) As an alternative, oppositions to
proposed technical criteria may be
filed directly with the Commission for
de novo review within the 30 day public
notice period.
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Subpart A—General

§69.1 Application of access charges.

(a) This part establishes rules for ac-
cess charges for interstate or foreign
access services provided by telephone
companies on or after January 1, 1984.

(b) Except as provided in §69.1(c),
charges for such access service shall be
computed, assessed, and collected and
revenues from such charges shall be
distributed as provided in this part. Ac-
cess service tariffs shall be filed and
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supported as provided under part 61 of
this chapter, except as modified herein.

(c) The following provisions of this
part shall apply to telephone compa-
nies subject to price cap regulation
only to the extent that application of
such provisions is necessary to develop
the nationwide average carrier com-
mon line charge, for purposes of report-
ing pursuant to §§43.21 and 43.22 of this
chapter, and for computing initial
charges for new rate elements: §§69.3(f),

69.106(b), 69.106(f), 69.106(g), 69.109(b),
69.110(d), 69.111(c), 69.111(g)(1),
69.111(g)(2), 69.111(2)(3), 69.111(D),

69.112(d), 69.114(b), 69.114(d), 69.125(b)(2),
69.301 through 69.310, and 69.401 through
69.412. The computation of rates pursu-
ant to these provisions by telephone
companies subject to price cap regula-
tion shall be governed by the price cap
rules set forth in part 61 of this chapter
and other applicable Commission rules
and orders.

(d) To the extent any provision con-
tained in 47 CFR part 51 subparts H and
J conflict with any provision of this
part, the 47 CFR part 51 provision su-
persedes the provision of this part.

[48 FR 10358, Mar. 11, 1983, as amended at 55
FR 42385, Oct. 19, 1990; 58 FR 41189, Aug. 3,
1993; 62 FR 40463, July 29, 1997; 76 FR 73882,
Nov. 29, 2011]

§69.2 Definitions.

For purposes of the part:

(a) Access minutes or Access minutes of
use is that usage of exchange facilities
in interstate or foreign service for the
purpose of calculating chargeable
usage. On the originating end of an
interstate or foreign call, usage is to be
measured from the time the origi-
nating end user’s call is delivered by
the telephone company and acknowl-
edged as received by the interexchange
carrier’s facilities connected with the
originating exchange. On the termi-
nating end of an interstate or foreign
call, usage is to be measured from the
time the call is received by the end
user in the terminating exchange. Tim-
ing of usage at both the originating
and terminating end of an interstate or
foreign call shall terminate when the
calling or called party disconnects,
whichever event is recognized first in
the originating and terminating end
exchanges, as applicable.
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(b) Access service includes services and
facilities provided for the origination
or termination of any interstate or for-
eign telecommunication.

(c) Annual revenue requirement means
the sum of the return component and
the expense component.

(d) Association means the telephone
company association described in sub-
part G of this part.

(e) Big Three Ezxpenses are the com-
bined expense groups comprising: Plant
Specific Operations Expense, Accounts
6110, 6120, 6210, 6220, 6230, 6310 and 6410;
Plant Nonspecific Operations Expenses,
Accounts 6510, 65630 and 6540, and Cus-
tomer Operations Expenses, Accounts
6610 and 6620.

(f) Big Three Expense Factors are the
ratios of the sum of Big Three Ex-
penses apportioned to each element or
category to the combined Big Three
Expenses.

(g) Cable and wire facilities includes
all equipment or facilities that are de-
scribed as cable and wire facilities in
the Separations Manual and included in
Account 2410.

(h) Carrier cable and wire facilities
means all cable and wire facilities that
are not subscriber line cable and wire
facilities.

(i) Central Office Equipment or COE in-
cludes all equipment or facilities that
are described as Central Office Equip-
ment in the Separations Manual and in-
cluded in Accounts 2210, 2220 and 2230.

(j) Corporate operations expenses are
included in General and Administrative
Expenses (Account 6720).

(k) Customer operations expenses in-
clude Marketing and Services expenses
in Accounts 6610 and 6620, respectively.

(1) Direct expense means expenses that
are attributable to a particular cat-
egory or categories of tangible invest-
ment described in subpart D of this
part and includes:

(1) Plant Specific Operations ex-
penses in Accounts 6110, 6120, 6210, 6220,
6230, 6310 and 6410; and

(2) Plant Nonspecific Operations Ex-
penses in Accounts 6510, 6530, 6540 and
6560.

(m) End user means any customer of
an interstate or foreign telecommuni-
cations service that is not a carrier ex-
cept that a carrier other than a tele-
phone company shall be deemed to be
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an ‘“‘end user’” when such carrier uses a
telecommunications service for admin-
istrative purposes and a person or enti-
ty that offers telecommunications
services exclusively as a reseller shall
be deemed to be an ‘‘end user” if all re-
sale transmissions offered by such re-
seller originate on the premises of such
reseller.

(n) Entry switch means the telephone
company switch in which a transport
line or trunk terminates.

(0) Ezxpense component means the
total expenses and income charges for
an annual period that are attributable
to a particular element or category.

(p) Expenses include allowable ex-
penses in the Uniform System of Ac-
counts, part 32, apportioned to inter-
state or international services pursu-
ant to the Separations Manual and al-
lowable income charges apportioned to
interstate and international services
pursuant to the Separations Manual.

(a) General support facilities include
buildings, land, vehicles, aircraft, work
equipment, furniture, office equipment
and general purpose computers as de-
scribed in the Separations Manual and
included in Account 2110.

(r) Information origination/termination
equipment includes all equipment or fa-
cilities that are described as informa-
tion origination/termination equip-
ment in the Separations Manual and in
Account 2310 except information origi-
nation/termination equipment that is
used by telephone companies in their
own operations.

(s) Interexchange or the interexchange
category includes services or facilities
provided as an integral part of inter-
state or foreign telecommunications
that is not described as ‘‘access serv-
ice” for purposes of this part.

(t) Level I Contributors. Telephone
companies that are not association
Common Line tariff participants, file
their own Common Line tariffs effec-
tive April 1, 1989, and had a lower than
average Common Line revenue require-
ment per minute of use in 1988 and thus
were net contributors (i.e., had a nega-
tive net balance) to the association
Common Line pool in 1988.

(u) Level I Receivers. Telephone com-
panies that are not association Com-
mon Line tariff participants, file their
own Common Line tariffs effective
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April 1, 1989, and had a higher than av-
erage Common Line revenue require-
ment per minute of use in 1988 and thus
were net receivers (i.e., had a positive
net balance) from the association Com-
mon Line Pool in 1988.

(v) Level II Contributors. A telephone
company or group of affiliated tele-
phone companies with fewer than
300,000 access lines and less than $150
million in annual operating revenues
that is not an association Common
Line tariff participant, that files its
own Common Line tariff effective July
1, 1990, and that had a lower than aver-
age Common Line revenue requirement
per minute of use in 1988 and thus was
a net contributor (i.e., had a negative
net balance) to the association Com-
mon Line pool in 1988.

(w) Level II Receivers. A telephone
company or group of affiliated tele-
phone companies with fewer than
300,000 access lines and less than $150
million in annual operating revenues
that is not an association Common
Line tariff participant, that files its
own Common Line tariff effective July
1, 1990, and that had a higher than av-
erage Common Line revenue require-
ment per minute of use in 1988 and thus
was a net receiver (i.e., had a positive
net balance) from the association Com-
mon Line pool in 1988.

(x) Line or Trunk includes, but is not
limited to, transmission media such as
radio, satellite, wire, cable and fiber
optic cable means of transmission.

(y) [Reserved]

(z) Net investment means allowable
original cost investment in Accounts
2001 through 2003, 1220 and the invest-
ments in nonaffiliated companies in-
cluded in Account 1410, that has been
apportioned to interstate and foreign
services pursuant to the Separations
Manual from which depreciation, am-
ortization and other reserves attrib-
utable to such investment that has
been apportioned to interstate and for-
eign services pursuant to the Separa-
tions Manual have been subtracted and
to which working capital that is attrib-
utable to interstate and foreign serv-
ices has been added.

(aa) Operating taxes include all taxes
in Account 7200;

(bb) Origination of a service that is
switched in a Class 4 switch or an

§69.2

interexchange switch that performs an
equivalent function ends when the
transmission enters such switch and
termination of such a service begins
when the transmission leaves such a
switch, except that;

(1) Switching in a Class 4 switch or
transmission between Class 4 switches
that is not deemed to be interexchange
for purposes of the Modified Final
Judgement entered August 24, 1982, in
United States v Western Electric Co., D.C.
Civil Action No. 82-0192, will be ‘‘origi-
nation” or ‘“‘termination” for purposes
of this part; and

(2) Origination and Termination does
not include the use of any part of a
line, trunk or switch that is not owned
or leased by a telephone company.

(cc) Origination of any service other
than a service that is switched in a
Class 4 switch or a switch that per-
forms an equivalent function ends and
“termination’ of any such service be-
gins at a point of demarcation that
corresponds with the point of demarca-
tion that is used for a service that is
switched in a Class 4 switch or a switch
that performs an equivalent function.

(dd) Private line means a line that is
used exclusively for an interexchange
service other than MTS, WATS or an
MTS-WATS equivalent service, includ-
ing a line that is used at the closed end
of an FX WATS or CCSA service or any
service that is substantially equivalent
to a CCSA service.

(ee) Public telephone is a telephone
provided by a telephone company
through which an end user may origi-
nate interstate or foreign tele-
communications for which he pays
with coins or by credit card, collect or
third number billing procedures.

(ff) Return component means net in-
vestment attributable to a particular
element or category multiplied by the
authorized annual rate of return.

(gg) Subscriber line cable and wire fa-
cilities means all lines or trunks on the
subscriber side of a Class 5 or end office
switch, including lines or trunks that
do not terminate in such a switch, ex-
cept lines or trunks that connect an
interexchange carrier.

(hh) Telephone company or Local ex-
change carrier as used in this part
means an incumbent local exchange
carrier as defined in section 251(h)(1) of
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the 1934 Act as amended by the 1996
Act.

(ii) Transitional support (TRS) means
funds provided by telephone companies
that are not association Common Line
tariff participants, but were net con-
tributors to the association Common
Line pool in 1988, to telephone compa-
nies that are not association Common
Line tariff participants and were net
receivers from the association Common
Line pool in 1988.

(3ji) Unit of capacity means the capa-
bility to transmit one conversation.

(kKk) WATS access line means a line or
trunk that is used exclusively for
WATS service.

(11) Equal access investment and equal
access exrpenses mean equal access in-
vestment and expenses as defined for
purposes of the part 36 separations
rules.

(mm) Basic service elements are op-
tional unbundled features that en-
hanced service providers may require
or find useful in the provision of en-
hanced services, as defined in Amend-
ments of part 69 of the Commission’s
rules relating to the Creation of Access
Charge Subelements for Open Network
Architecture, Report and Order, 6 FCC

Red , CC Docket No. 89-79, FCC
91-186 (1991).
(nn) Dedicated signalling transport

means transport of out-of-band signal-
ling information between an inter-
exchange carrier or other person’s com-
mon channel signalling network and a
telephone company’s signalling trans-
port point on facilities dedicated to the
use of a single customer.

(0o0) Direct-trunked transport means
transport on circuits dedicated to the
use of a single interexchange carrier or
other person, without switching at the
tandem,

(1) Between the serving wire center
and the end office, or

(2) Between two customer-designated
telephone company offices.

(pp) End office means the telephone
company office from which the end
user receives exchange service.

(aq) Entrance facilities means trans-
port from the interexchange carrier or
other person’s point of demarcation to
the serving wire center.

(rr) Serving wire center means the
telephone company central office des-
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ignated by the telephone company to
serve the geographic area in which the
interexchange carrier or other person’s
point of demarcation is located.

(ss) Tandem-switched transport means
transport of traffic that is switched at
a tandem switch—

(1) Between the serving wire center
and the end office, or

(2) Between the telephone company
office containing the tandem switching
equipment, as described in §36.124 of
this chapter, and the end office.

Tandem-switched transport between a
serving wire center and an end office
consists of circuits dedicated to the use
of a single interexchange carrier or
other person from the serving wire cen-
ter to the tandem (although this dedi-
cated link will not exist if the serving
wire center and the tandem are located
in the same place) and circuits used in
common by multiple interexchange
carriers or other persons from the tan-
dem to the end office.

(tt) [Reserved]

(uu) Price cap regulation means the
method of regulation of dominant car-
riers provided in §§61.41 through 61.49 of
this chapter.

(vv) Signalling for tandem switching
means the carrier identification code
(CIC) and the OZZ code, or equivalent
information needed to perform tandem
switching functions. The CIC identifies
the interexchange carrier and the OZZ
identifies the interexchange carrier
trunk to which traffic should be rout-
ed.

(ww) Interstate common line support
(ICLS) means funds that are provided
pursuant to §54.901 of this chapter.

[62 FR 37309, Oct. 6, 1987]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting §69.2, see the List of CFR
Sections Affected, which appears in the
Finding Aids section of the printed volume
and at www.fdsys.gov.

§69.3 Filing of access service tariffs.

(a) Except as provided in paragraphs
(g) and (h) of this section, a tariff for
access service shall be filed with this
Commission for a two-year period.
Such tariffs shall be filed with a sched-
uled effective date of July 1. Such tar-
iff filings shall be limited to rate level
changes.
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(b) The requirements imposed by
paragraph (a) of this section shall not
preclude the filing of revisions to those
annual tariffs that will become effec-
tive on dates other than July 1.

(c) Any access service tariff filing,
the filing of any petitions for rejection,
investigation or suspension and the fil-
ing of any responses to such petitions
shall comply with the applicable rules
of this Commission relating to tariff
filings.

(d) The association shall file a tariff
as agent for all telephone companies
that participate in an association tar-
iff.

(e) A telephone company or group of
telephone companies may file a tariff
that is not an association tariff. Such a
tariff may cross-reference the associa-
tion tariff for some access elements
and include separately computed
charges of such company or companies
for other elements. Any such tariff
must comply with the requirements
hereinafter provided:

(1) Such a tariff must cross reference
association charges for the Carrier
Common Line and End User Common
Line element or elements if such com-
pany or companies participate in the
pooling of revenues and revenue re-
quirements for such elements.

(2) Such a tariff that cross-references
an association charge for any end user
access element must cross-reference
association charges for all end user ac-
cess elements;

(3) Such a tariff that cross-references
an association charge for any carrier’s
carrier access element other than the
Carrier Common Line element must
cross-reference association charges for
all carrier’s carrier access charges
other than the Carrier Common Line
element;

(4) Except for charges subject to price
cap regulation as that term is defined
in §61.3(v) of this chapter, any charge
in such a tariff that is not an associa-
tion charge must be computed to re-
flect the combined investment and ex-
penses of all companies that partici-
pate in such a charge;

(5) A telephone company or compa-
nies that elect to file such a tariff for
1984 access charges shall notify AT&T
on or before the 40th day after the re-
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lease of the Commission order adopting
this part;

(6) Except as provided in paragraph
(e)(12) of this section, a telephone com-
pany or companies that elect to file
such a tariff shall notify the associa-
tion not later than March 1 of the year
the tariff becomes effective, if such
company or companies did not file such
a tariff in the preceding biennial period
or cross-reference association charges
in such preceding period that will be
cross-referenced in the new tariff. A
telephone company or companies that
elect to file such a tariff not in the bi-
ennial period shall file its tariff to be-
come effective July 1 for a period of
one year. Thereafter, such telephone
company or companies must file its
tariff pursuant to paragraphs (f)(1) or
(£)(2) of this section.

(7) Such a tariff shall not contain
charges for any access elements that
are disaggregated or deaveraged within
a study area that is used for purposes
of jurisdictional separations, except as
otherwise provided in this chapter.

(8) Such a tariff shall not contain
charges included in the billing and col-
lection category.

(9) Except as provided in paragraph
(e)(12) of this section, a telephone com-
pany or group of affiliated telephone
companies that elects to file its own
Carrier Common Line tariff pursuant
to paragraph (a) of this section shall
notify the association not later than
March 1 of the year the tariff becomes
effective that it will no longer partici-
pate in the association tariff. A tele-
phone company or group of affiliated
telephone companies that elects to file
its own Carrier Common Line tariff for
one of its study areas shall file its own
Carrier Common Line tariff(s) for all of
its study areas.

(10) Any data supporting a tariff that
is not an association tariff shall be
consistent with any data that the fil-
ing carrier submitted to the associa-
tion.

(11) Any changes in Association com-
mon line tariff participation and Long
Term and Transitional Support result-
ing from the merger or acquisition of
telephone properties are to be made ef-
fective on the next annual access tariff
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filing effective date following con-
summation of the merger or acquisi-
tion transaction, in accordance with
the provisions of §69.3(e)(9).

(12)(i) A local exchange carrier, or a
group of affiliated carriers in which at
least one carrier is engaging in access
stimulation, as that term is defined in
§61.3(bbb) of this chapter, shall file its
own access tariffs within forty-five (45)
days of commencing access stimula-
tion, as that term is defined in
§61.3(bbb) of this chapter, or within
forty-five (45) days of December 29, 2011
if the local exchange carrier on that
date is engaged in access stimulation,
as that term is defined in §61.3(bbb) of
this chapter.

(ii) Notwithstanding paragraphs (e)(6)
and (e)(9) of this section, a local ex-
change carrier, or a group of affiliated
carriers in which at least one carrier is
engaging in access stimulation, as that
term is defined in §61.3(bbb) of this
chapter, must withdraw from all inter-
state access tariffs issued by the asso-
ciation within forty-five (45) days of
engaging in access stimulation, as that
term is defined in §61.3(bbb) of this
chapter, or within forty-five (45) days
of December 29, 2011 if the local ex-
change carrier on that date is engaged
in access stimulation, as that term is
defined in §61.3(bbb) of this chapter.

(iii) Any such carrier(s) shall notify
the association when it begins access
stimulation, or on December 29, 2011 if
it is engaged in access stimulation, as
that term is defined in §61.3(bbb) of
this chapter, on that date, of its intent
to leave the association tariffs within
forty-five (45) days.

(f)(1) A tariff for access service pro-
vided by a telephone company that is
required to file an access tariff pursu-
ant to §61.38 of this Chapter shall be
filed for a biennial period and with a
scheduled effective date of July 1 of
any even numbered year.

(2) A tariff for access service provided
by a telephone company that may file
an access tariff pursuant to §61.39 of
this Chapter shall be filed for a bien-
nial period and with a scheduled effec-
tive date of July 1 of any odd numbered
year. Any such telephone company
that does not elect to file an access
tariff pursuant to the §61.39 proce-
dures, and does not participate in the
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Association tariff, and does not elect to
become subject to price cap regulation,
must file an access tariff pursuant to
§61.38 for a biennial period and with a
scheduled effective date of July 1 of
any even numbered year.

(3) For purposes of computing
charges for access elements other than
Common Line elements to be effective
on July 1 of any even-numbered year,
the association may compute rate
changes based upon statistical methods
which represent a reasonable equiva-
lent to the cost support information
otherwise required under part 61 of this
chapter.

(g) The following rules apply to tele-
phone company participation in the
Association common line pool for tele-
phone companies involved in a merger
or acquisition.

(1) Notwithstanding the requirements
of §69.3(e)(9), any Association common
line tariff participant that is party to a
merger or acquisition may continue to
participate in the Association common
line tariff.

(2) Notwithstanding the requirements
of §69.3(e)(9), any Association common
line tariff participant that is party to a
merger or acquisition may include
other telephone properties involved in
the transaction in the Association
common line tariff, provided that the
net addition of common lines to the
Association common line tariff result-
ing from the transaction in not greater
than 50,000, and provided further that,
if any common lines involved in a
merger or acquisition are returned to
the Association common line tariff, all
of the common lines involved in the
merger or acquisition must be returned
to the Association common line tariff.

(3) Telephone companies involved in
mergers or acquisitions that wish to
have more than 50,000 common lines re-
enter the Association common line
pool must request a waiver of
§69.3(e)(9). If the telephone company
has met all other legal obligations, the
waiver request will be deemed granted
on the sixty-first (61st) day from the
date of public notice inviting comment
on the requested waiver unless:

(i) The merger or acquisition in-
volves one or more partial study areas;
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(ii) The waiver includes a request for
confidentiality of some or all of the
materials supporting the request;

(iii) The waiver includes a request to
return only a portion of the telephone
properties involved in the transaction
to the Association common line tariff;

(iv) The Commission rejects the
waiver request prior to the expiration
of the sixty-day period;

(v) The Commission requests addi-
tional time or information to process
the waiver application prior to the ex-
piration of the sixty-day period; or

(vi) A party, in a timely manner, op-
poses a waiver request or seeks condi-
tional approval of the waiver in re-
sponse to our public notice of the waiv-
er request.

(h) Local exchange carriers subject to
price cap regulation as that term is de-
fined in §61.3(ee) of this chapter, shall
file with this Commission a price cap
tariff for access service for an annual
period. Such tariffs shall be filed to
meet the notice requirements of §61.58
of this chapter, with a scheduled effec-
tive date of July 1. Such tariff filings
shall be limited to changes in the Price
Cap Indexes, rate level changes (with
corresponding adjustments to the af-
fected Actual Price Indexes and Serv-
ice Band Indexes), and the incorpora-
tion of new services into the affected
indexes as required by §61.49 of this
chapter.

(i) The following rules apply to the
withdrawal from Association tariffs
under the provision of paragraph (e)(6)
or (e)(9) of this section or both by tele-
phone companies electing to file price
cap tariffs pursuant to paragraph (h) of
this section.

(1) In addition to the withdrawal pro-
visions of paragraphs (e)(6) and (e)(9) of
this section, a telephone company or
group of affiliated companies that par-
ticipates in one or more association
tariffs during the current tariff year
and that elects to file price cap tariffs
or optional incentive regulation tariffs
effective July 1 of the following tariff
year shall notify the association by
March 1 of the following tariff year
that it is withdrawing from association
tariffs, subject to the terms of this sec-
tion, to participate in price cap regula-
tion or optional incentive regulation.
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(2) The Association shall maintain
records of such withdrawals sufficient
to discharge its obligations under these
Rules and to detect efforts by such
companies or their affiliates to rejoin
any Association tariffs in violation of
the provisions of paragraph (i)(4) of
this section.

(3) Notwithstanding the provisions of
paragraphs (e) (3), (6), and (9) of this
section, in the event a telephone com-
pany withdraws from all Association
tariffs for the purpose of filing price
cap tariffs or optional incentive plan
tariffs, such company shall exclude
from such withdrawal all ‘‘average
schedule’ affiliates and all affiliates so
excluded shall be specified in the with-
drawal. However, such company may
include one or more ‘‘average sched-
ule”’ affiliates in price cap regulation
or optional incentive plan regulation
provided that each price cap or op-
tional incentive plan affiliate relin-
quishes ‘“‘average schedule” status and
withdraws from all Association tariffs
and any tariff filed pursuant to
§61.39(b)(2) of this chapter. See gen-
erally §§69.605(c), 61.39(b) of this chap-
ter; MTS and WATS Market Structure:
Average Schedule Companies, Report
and Order, 103 FCC 2d 1026-1027 (1986).

(4) If a telephone company elects to
withdraw from Association tariffs and
thereafter becomes subject to price cap
regulation as that term is defined in
§61.3(v) of this chapter, neither such
telephone company nor any of its with-
drawing affiliates shall thereafter be
permitted to participate in any Asso-
ciation tariffs.

(j) [Reserved]

(47 U.S.C. 154 (i) and (j), 201, 202, 203, 205, 218
and 403 and 5 U.S.C. 5563)

[48 FR 10358, Mar. 11, 1983]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting §69.3, see the List of CFR
Sections Affected, which appears in the
Finding Aids section of the printed volume
and at www.fdsys.gov.

§69.4 Charges to be filed.

(a) The end user charges for access
service filed with this Commission
shall include charges for the End User
Common Line element, and for line
port costs in excess of basic, analog
service.
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(b) Except as provided in paragraphs
(c), (e), and (h) of this section, and in
§69.118, the carrier’s carrier charges for
access service filed with this Commis-
sion shall include charges for each of
the following elements:

(1) [Reserved]

(2) Carrier common line, provided
that after June 30, 2003, non-price cap
local exchange carriers may not assess
a carrier common line charge;

(3) Local switching;

(4) Information;

(5) Tandem-switched transport;

(6) Direct-trunked transport;

(7) Special access; and

(8) Line information database;

(9) Entrance facilities.

(c) [Reserved]

(d) Recovery of Contributions to the
Universal Service Support Mechanisms
by Incumbent Local Exchange Carriers.

(1) [Reserved]

(2)(1) Local exchange carriers may re-
cover their contributions to the uni-
versal service support mechanisms
only through explicit, interstate, end-
user charges assessed pursuant to ei-
ther §69.131 or §69.1568 that are equi-
table and nondiscriminatory.

(ii) Local exchange carriers may not
recover any of their contributions to
the universal service support mecha-
nisms through access charges imposed
on interexchange carriers.

(e) The carrier’s carrier charges for
access service filed with this Commis-
sion by the telephone companies speci-
fied in §64.1401(a) of this chapter shall
include an element for connection
charges for expanded interconnection.
The carrier’s carrier charges for access
service filed with this Commission by
the telephone companies not specified
in §64.1401(a) of this chapter may in-
clude an element for connection
charges for expanded interconnection.

(f) [Reserved]

(g) Local exchange carriers may es-
tablish appropriate rate elements for a
new service, within the meaning of
§61.3(x) of this chapter, in any tariff fil-
ing.

(h) In addition to the charges speci-
fied in paragraph (b) of this section,
the carrier’s carrier charges for access
service filed with this Commission by
price cap local exchange carriers shall
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include charges for each of the fol-
lowing elements:

(1) Presubscribed interexchange car-
rier;

(2) Per-minute residual interconnec-
tion;

(3) Dedicated local switching trunk
port;

(4) Shared 1local switching trunk
pork;

(5) Dedicated tandem switching
trunk port;

(6) [Reserved]

(7) Multiplexers associated with tan-
dem switching.

(i) Paragraphs (b) and (h) of this sec-
tion are not applicable to a price cap
local exchange carrier to the extent
that it has been granted the pricing
flexibility in §69.727(b)(1).

(j) In addition to the charges speci-
fied in paragraph (b) of this section,
the carrier’s carrier charges for access
service filed with this Commission by
non-price cap local exchange carriers
may include charges for each of the fol-
lowing elements:

(1) Dedicated local switching trunk
port;

(2) Shared local switching trunk port;

(3) Dedicated tandem switching
trunk port;

(4) Multiplexers associated with tan-
dem switching;

(5) DS1/voice grade multiplexers asso-
ciated with analog switches; and

(6) Per-message call setup.

[48 FR 43017, Sept. 21, 1983]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting §69.4, see the List of CFR
Sections Affected, which appears in the
Finding Aids section of the printed volume
and at www.fdsys.gov.

§69.5 Persons to be assessed.

(a) End user charges shall be com-
puted and assessed upon public end
users, and upon providers of public
telephones, as defined in this subpart,
and as provided in subpart B of this
part.

(b) Carrier’s carrier charges shall be
computed and assessed upon all inter-
exchange carriers that use local ex-
change switching facilities for the pro-
vision of interstate or foreign tele-
communications services.
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(c) Special access surcharges shall be
assessed upon users of exchange facili-
ties that interconnect these facilities
with means of interstate or foreign
telecommunications to the extent that
carrier’s carrier charges are not as-
sessed upon such interconnected usage.
As an interim measure pending the de-
velopment of techniques accurately to
measure such interconnected use and
to assess such charges on a reasonable
and non-discriminatory basis, tele-
phone companies shall assess special
access surcharges upon the closed ends
of private line services and WATS serv-
ices pursuant to the provisions of
§69.115 of this part.

(d) [Reserved]

(47 U.S.C. 154 (i) and (j), 201, 202, 203, 205, 218
and 403 and 5 U.S.C. 553)

[48 FR 43017, Sept. 21, 1983, as amended at 51
FR 10840, Mar. 31, 1986; 51 FR 33752, Sept. 23,
1986; 52 FR 21540, June 8, 1987; 54 FR 50624,
Dec. 8, 1989; 61 FR 65364, Dec. 12, 1996; 64 FR
60359, Nov. 5, 1999]

Subpart B—Computation of
Charges

§69.101 General.

Except as provided in §69.1 and sub-
part C of this part, charges for each ac-
cess element shall be computed and as-
sessed as provided in this subpart.

[65 FR 42386, Oct. 19, 1990]

§69.104 End wuser common line for
non-price cap incumbent local ex-
change carriers.

(a) This section is applicable only to
incumbent local exchange carriers that
are not subject to price cap regulation
as that term is defined in §61.3(ee) of
this chapter. A charge that is expressed
in dollars and cents per line per month
shall be assessed upon end users that
subscribe to local exchange telephone
service or Centrex service to the extent
they do not pay carrier common line
charges. A charge that is expressed in
dollars and cents per line per month
shall be assessed upon providers of pub-
lic telephones. Such charges shall be
assessed for each line between the
premises of an end user, or public tele-
phone location, and a Class 5 office
that is or may be used for local ex-
change service transmissions.
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(b) Charges to multi-line subscribers
shall be computed by multiplying a
single line rate by the number of lines
used by such subscriber.

(c) Until December 31, 2001, except as
provided in paragraphs (d) through (h)
of this section, the single-line rate or
charge shall be computed by dividing
one-twelfth of the projected annual
revenue requirement for the End User
Common Line element by the projected
average number of local exchange serv-
ice subscriber lines in use during such
annual period.

(d)(1) Until December 31, 2001, if the
monthly charge computed in accord-
ance with paragraph (c) of this section
exceeds $6, the charge for each local ex-
change service subscriber line, except a
residential line, a single-line business
line, or a line used for Centrex-CO serv-
ice that was in place or on order as of
July 27, 1983, shall be $6.

(2) Until December 31, 2001, the
charge for each subscriber line associ-
ated with a public telephone shall be
equal to the monthly charge computed
in accordance with paragraph (d)(1) of
this section.

(e) Until December 31, 2001, the
monthly charge for each residential
and single-line business local exchange
service subscriber shall be the charge
computed in accordance with para-
graph (c) of this section, or $3.50,
whichever is lower.

(f) Except as provided in §54.403 of
this chapter, the charge for each resi-
dential local exchange service sub-
scriber line shall be the same as the
charge for each single-line business
local exchange service subscriber line.

(g) A line shall be deemed to be a res-
idential line if the subscriber pays a
rate for such line that is described as a
residential rate in the local exchange
service tariff.

(h) A line shall be deemed to be a sin-
gle line business line if the subscriber
pays a rate that is not described as a
residential rate in the local exchange
service tariff and does not obtain more
than one such line from a particular
telephone company.

(i) The End User Common Line
charge for each multi-party subscriber
shall be assessed as if such subscriber
had subscribed to single-party service.

(3)—-(1) [Reserved]
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(m) No charge shall be assessed for
any WATS access line.

(n)(1) Beginning January 1, 2002, ex-
cept as provided in paragraph (r) of this
section, the maximum monthly charge
for each residential or single-line busi-
ness local exchange service subscriber
line shall be the lesser of:

(i) One-twelfth of the projected an-
nual revenue requirement for the End
User Common Line element divided by
the projected average number of local
exchange service subscriber lines in use
during such annual period; or

(ii) The following:

(A) Beginning January 1, 2002, $5.00.

(B) Beginning July 1, 2002, $6.00.

(C) Beginning July 1, 2003, $6.50.

(2) In the event that GDP-PI exceeds
6.5% or is less than 0%, the maximum
monthly charge in paragraph (n)(1)(ii)
of this section will be adjusted in the
same manner as the adjustment in
§69.152(d)(2).

(0)(1) Beginning on January 1, 2002,
except as provided in paragraph (r) of
this section, the maximum monthly
End User Common Line Charge for
multi-line business lines will be the
lesser of:

(i) $9.20; or

(ii) One-twelfth of the projected an-
nual revenue requirement for the End
User Common Line element divided by
the projected average number of local
exchange service subscriber lines in use
during such annual period;

(2) In the event that GDP-PI is great-
er than 6.5% or is less than 0%, the
maximum monthly charge in para-
graph (0)(1)(i) of this section will be ad-
justed in the same manner as the ad-
justment in §69.152(k)(2).

(p) Beginning January 1, 2002, non-
price cap local exchange carriers shall
assess:

(1) No more than one End User Com-
mon Line charge as calculated under
the applicable method under paragraph
(n) of this section for Basic Rate Inter-
face integrated services digital net-
work (ISDN) service.

(2) No more than five End User Com-
mon Line charges as calculated under
paragraph (o) of this section for Pri-
mary Rate Interface ISDN service.

(aq) In the event a non-price cap local
exchange carrier charges less than the
maximum End User Common Line
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charge for any subscriber lines, the
carrier may not recover the difference
between the amount collected and the
maximum from carrier common line
charges, Interstate Common Line Sup-
port, or Long Term Support.

(r) End User Common Line charge
deaveraging. Beginning on January 1,
2002, non-price cap local exchange car-
riers may geographically deaverage
End User Common Line charges subject
to the following conditions.

(1) In order for a non-price cap local
exchange carrier to be allowed to
deaverage End User Common Line
charges within a study area, the non-
price cap local exchange carrier must
have:

(i) State commission-approved geo-
graphically deaveraged rates for UNE
loops within that study area; or

(ii) A universal service support
disaggregation plan established pursu-
ant to §54.315 of this chapter.

(2) All geographic deaveraging of End
User Common Line charges by cus-
tomer class within a study area must
be according to the state commission-
approved UNE loop zone, or the uni-
versal service support disaggregation
plan established pursuant to §54.315 of
this chapter.

(3) Within a given zone, Multi-line
Business End User Common Line rates
cannot fall below Residential and Sin-
gle-Line Business rates.

(4) For any given class of customer in
any given zone, the End User Common
Line Charge in that zone must be
greater than or equal to the End User
Common Line charge in the zone with
the next lower cost per line.

(5) A non-price cap local exchange
carrier shall not receive more through
deaveraged End User Common Line
charges than it would have received if
it had not deaveraged its End User
Common Line charges.

(6) Mazximum charge. The maximum
zone deaveraged End User Common
Line Charge that may be charged in
any zone is the applicable cap specified
in paragraphs (n) or (o) of this section.

(7)) Voluntary Reductions. A ‘Vol-
untary Reduction’ is one in which the
non-price cap local exchange carrier
charges End User Common Line rates
below the maximum charges specified
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in paragraphs (n)(1) or (0)(1) of this sec-
tion other than through offset of net
increases in End User Common Line
charge revenues or through increases
in other zone deaveraged End User
Common Line charges.

[48 FR 10358, Mar. 11, 1983, as amended at 48
FR 43018, Sept. 21, 1983; 52 FR 21540, June 8,
1987; 53 FR 28395, July 28, 1988; 61 FR 65364,
Dec. 12, 1996; 62 FR 31933, June 11, 1997; 62 FR
32962, June 17, 1997; 66 FR 59730, Nov. 30, 2001]

§69.105 Carrier common line for non-
price cap local exchange carriers.

(a) This section is applicable only to
local exchange carriers that are not
subject to price cap regulation as that
term is defined in §61.3(ee) of this chap-
ter. Until June 30, 2003, a charge that is
expressed in dollars and cents per line
per access minute of use shall be as-
sessed upon all interexchange carriers
that use local exchange common line
facilities for the provision of interstate
or foreign telecommunications serv-
ices, except that the charge shall not
be assessed upon interexchange car-
riers to the extent they resell MTS or
MTS-type services of other common
carriers (OCCs).

(b)(1) For purposes of this section and
§69.113:

(i) A carrier or other person shall be
deemed to receive premium access if
access is provided through a local ex-
change switch that has the capability
to provide access for an MTS-WATS
equivalent service that is substantially
equivalent to the access provided for
MTS or WATS, except that access pro-
vided for an MTS-WATS equivalent
service that does not use such capa-
bility shall not be deemed to be pre-
mium access until six months after the
carrier that provides such MTS-WATS
equivalent service receives actual no-
tice that such equivalent access is or
will be available at such switch;

(ii) The term open end of a call de-
scribes the origination or termination
of a call that utilizes exchange carrier
common line plant (a call can have no,
one, or two open ends); and

(iii) All open end minutes on calls
with one open end (e.g., an 800 or FX
call) shall be treated as terminating
minutes.

(2) For association Carrier Common
Line tariff participants:
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(i) The premium originating Carrier
Common Line charge shall be one cent
per minute, except as described in
§69.105(b)(3), and

(ii) The premium terminating Carrier
Common Line charge shall be com-
puted as follows:

(A) For each telephone company sub-
ject to price cap regulation, multiply
the company’s proposed premium origi-
nating rate by a number equal to the
sum of the premium originating base
period minutes and a number equal to
0.45 multiplied by the non-premium
originating base period minutes of that
telephone company;

(B) For each telephone company sub-
ject to price cap regulation, multiply
the company’s proposed premium ter-
minating rate by a number equal to the
sum of the premium terminating base
period minutes and a number equal to
0.45 multiplied by the non-premium
terminating base period minutes of
that telephone company;

(C) Sum the numbers computed in
paragraphs (b)(2)(ii) (A) and (B) of this
section for all companies subject to
price cap regulation;

(D) From the number computed in
paragraph (b)(2)(ii)(C) of this section,
subtract a number equal to one cent
times the sum of the premium origi-
nating base period minutes and a num-
ber equal to 0.45 multiplied by the non-
premium originating base period min-
utes of all telephone companies subject
to price cap regulation, and;

(E) Divide the number computed in
paragraph (b)(2)(ii)(D) of this section
by the sum of the premium termi-
nating base period minutes and a num-
ber equal to 0.45 multiplied by the non-
premium terminating base period min-
utes of all telephone companies subject
to price cap regulation.

(3) If the calculations described in
§69.105(b)(2) result in a per minute
charge on premium terminating min-
utes that is less than once cent, both
the originating and terminating pre-
mium charges for the association CCL
tariff participants shall be computed
by dividing the number computed in
paragraph (b)(2)(ii)(C) of this section by
a number equal to the sum of the pre-
mium originating and terminating base
period minutes and a number equal to
0.45 multiplied by the sum of the non-
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premium originating and terminating
base period minutes of all telephone
companies subject to price cap regula-
tion.

(4) The Carrier Common Line charges
of telephone companies that are not as-
sociation Carrier Common Line tariff
participants shall be computed at the
level of Carrier Common Line access
element aggregation selected by such
telephone companies pursuant to
§69.3(e)(7). For each such Carrier Com-
mon Line access element tariff—

(i) The premium originating Carrier
Common Line charge shall be one cent
per minute, and

(ii) The premium terminating Carrier
Common Line charge shall be com-
puted by subtracting the projected rev-
enues generated by the originating
Carrier Common Line charges (both
premium and non-premium) from the
Carrier Common Line revenue require-
ment for the companies participating
in that tariff, and dividing the remain-
der by the sum of the projected pre-
mium terminating minutes and a num-
ber equal to .45 multiplied by the pro-
jected non-premium terminating min-
utes for such companies.

(5) If the calculations described in
§69.105(b)(4) result in a per minute
charge on premium terminating min-
utes that is less than one cent, both
the originating and terminating pre-
mium charges for the companies par-
ticipating in said Carrier Common Line
tariff shall be computed by dividing
the projected Carrier Common Line
revenue requirement for such compa-
nies by the sum of the projected pre-
mium minutes and a number equal to
.45 multiplied by the projected non-pre-
mium minutes for such companies.

(6) Telephone companies that are not
association Carrier Common Line tariff
participants shall submit to the Com-
mission and to the association what-
ever data the Commission shall deter-
mine are necessary to calculate the
charges described in this section.

(c) Any interexchange carrier shall
receive a credit for Carrier Common
Line charges to the extent that it re-
sells services for which these charges
have already been assessed (e.g., MTS
or MTS-type service of other common
carriers).
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(d) From July 1, 2002, to June 30, 2003,
the carrier common line charge cal-
culations pursuant to this section shall
be limited to an amount equal to the
number of projected residential and
single-line business lines multiplied by
the difference between the residential
and single-line business End User Com-
mon Line rate cap and the lesser of
$6.50 or the non-price cap local ex-
change carrier’s average cost per line.

[61 FR 10841, Mar. 31, 1986, as amended at 52
FR 21541, June 8, 1987; 54 FR 6293, Feb. 9, 1989;
55 FR 42386, Oct. 19, 1990; 56 FR 21618, May 10,
1991; 62 FR 31933, June 11, 1997; 66 FR 59731,
Nov. 30, 2001]

§69.106 Local switching.

(a) Except as provided in §69.118,
charges that are expressed in dollars
and cents per access minute of use
shall be assessed by local exchange car-
riers that are not subject to price cap
regulation upon all interexchange car-
riers that use local exchange switching
facilities for the provision of interstate
or foreign services.

(b) The per minute charge described
in paragraph (a) of this section shall be
computed by dividing the projected an-
nual revenue requirement for the Local
Switching element, excluding any local
switching support received by the car-
rier pursuant to §54.301 of this chapter,
by the projected annual access minutes
of use for all interstate or foreign serv-
ices that use local exchange switching
facilities.

(c) If end users of an interstate or
foreign service that uses local switch-
ing facilities pay message unit charges
for such calls in a particular exchange,
a credit shall be deducted from the
Local Switching element charges to
such carrier for access service in such
exchange. The per minute credit for
each such exchange shall be multiplied
by the monthly access minutes for
such service to compute the monthly
credit to such a carrier.

(d) If all local exchange subscribers
in such exchange pay message unit
charges, the per minute credit de-
scribed in paragraph (c) of this section
shall be computed by dividing total
message unit charges to all subscribers
in a particular exchange in a represent-
ative month by the total minutes of
use that were measured for purposes of
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computing message unit charges in
such month.

(e) If some local exchange subscribers
pay message unit charges and some do
not, a per minute credit described in
paragraph (c) of this section shall be
computed by multiplying a credit com-
puted pursuant to paragraph (d) of this
section by a factor that is equal to
total minutes measured in such month
for purposes of computing message unit
charges divided by the total local ex-
change minutes in such month.

(f) Except as provided in §69.118, price
cap local exchange carriers shall estab-
lish rate elements for local switching
as follows:

(1) Price cap local exchange carriers
shall separate from the projected an-
nual revenues for the Local Switching
element those costs projected to be in-
curred for ports (including cards and
DS1/voice-grade multiplexers required
to access end offices equipped with
analog switches) on the trunk side of
the local switch. Price cap local ex-
change carriers shall further identify
costs incurred for dedicated trunk
ports separately from costs incurred
for shared trunk ports.

(i) Price cap local exchange carriers
shall recover dedicated trunk port
costs identified pursuant to paragraph
(f)(1) of this section through flat-rated
charges expressed in dollars and cents
per trunk port and assessed upon the
purchaser of the dedicated trunk ter-
minating at the port.

(ii) Price cap local exchange carriers
shall recover shared trunk port costs
identified pursuant to paragraph (f)(1)
of this section through charges as-
sessed upon purchasers of shared trans-
port. This charge shall be expressed in
dollars and cents per access minute of
use. The charge shall be computed by
dividing the projected costs of the
shared ports by the historical annual
access minutes of use calculated for
purposes of recovery of common trans-
port costs in §69.111(c).

(2) Price cap local exchange carriers
shall recover the projected annual rev-
enues for the Local Switching element
that are not recovered in paragraph
(f)(1) of this section through charges
that are expressed in dollars and cents
per access minute of use and assessed
upon all interexchange carriers that
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use local exchange switching facilities
for the provision of interstate or for-
eign services. The maximum charge
shall be computed by dividing the pro-
jected remainder of the annual reve-
nues for the Local Switching element
by the historical annual access min-
utes of use for all interstate or foreign
services that wuse local exchange
switching facilities.

(g) A local exchange carrier may re-
cover signaling costs associated with
call setup through a call setup charge
imposed upon all interstate inter-
exchange carriers that use that local
exchange carrier’s facilities to origi-
nate or terminate interstate inter-
exchange or foreign services. This
charge must be expressed as dollars
and cents per call attempt and may be
assessed on originating calls handed off
to the interexchange carrier’s point of
presence and on terminating calls re-
ceived from an interexchange carrier’s
point of presence, whether or not that
call is completed at the called location.
Local exchange carriers may not re-
cover through this charge any costs re-
covered through other rate elements.

(h) Except as provided in §69.118, non-
price cap local exchange carriers may
establish rate elements for local
switching as follows:

(1) Non-price cap local exchange car-
riers may separate from the projected
annual revenue requirement for the
Local Switching element those costs
projected to be incurred for ports (in-
cluding cards and DS1/voice-grade
multiplexers required to access end of-
fices equipped with analog switches) on
the trunk side of the local switch. Non-
price cap local exchange carriers elect-
ing to assess these charges shall fur-
ther identify costs incurred for dedi-
cated trunk ports separately from
costs incurred for shared trunk ports.

(i) Non-price cap local exchange car-
riers electing to assess trunk port
charges shall recover dedicated trunk
port costs identified pursuant to para-
graph (h)(1) of this section through
flat-rated charges expressed in dollars
and cents per trunk port and assessed
upon the purchaser of the dedicated
trunk terminating at the port.

(ii) Non-price cap local exchange car-
riers electing to assess trunk port
charges shall recover shared trunk port
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costs identified pursuant to paragraph
(h)(1) of this section through charges
assessed upon purchasers of shared
transport. This charge shall be ex-
pressed in dollars and cents per access
minute of use. The charge shall be
computed by dividing the projected
costs of the shared ports by the histor-
ical annual access minutes of use cal-
culated for purposes of recovery of
common transport costs in §69.111(c).

(2) Non-price cap local exchange car-
riers shall recover the projected annual
revenue requirement for the Local
Switching element that are not recov-
ered in paragraph (h)(1) of this section
through charges that are expressed in
dollars and cents per access minute of
use and assessed upon all inter-
exchange carriers that use local ex-
change switching facilities for the pro-
vision of interstate or foreign services.
The maximum charge shall be com-
puted by dividing the projected re-
mainder of the annual revenue require-
ment for the Local Switching element
by the historical annual access min-
utes of use for all interstate or foreign
services that wuse local exchange
switching facilities.

[62 FR 37310, Oct. 6, 1987, as amended at 56 FR
33881, July 24, 1991; 62 FR 31933, June 11, 1997;
62 FR 40463, July 29, 1997; 66 FR 59731, Nov. 30,
2001]

§69.108 Transport rate benchmark.

(a) For transport charges computed
in accordance with this subpart, the
DS3-to-DS1 benchmark ratio shall be
calculated as follows: the telephone
company shall calculate the ratio of:

(1) The total charge for a 1.609 km (1
mi) channel termination, 16.09 km (10
mi) of interoffice transmission, and one
DS3 multiplexer using the telephone
company’s DS3 special access rates to;

(2) The total charge for a 1.609 km (1
mi) channel termination plus 16.09 km
(10 mi) of interoffice transmission
using the telephone company’s DS1
special access rates.

(b) Initial transport rates will gen-
erally be presumed reasonable if they
are based on special access rates with a
DS3-to-DS1 benchmark ratio of 9.6 to 1
or higher.

(c) If a telephone company’s initial
transport rates are based on special ac-
cess rates with a DS3-to-DS1 bench-
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mark ratio of less than 9.6 to 1, those
initial transport rates will generally be
suspended and investigated absent a
substantial cause showing by the tele-
phone company. Alternatively, the
telephone company may adjust its ini-
tial transport rates so that the DS3-to-
DS1 ratio calculated as described in
paragraph (a) of this section of those
rates is 9.6 or higher. In that case, ini-
tial transport rates that depart from
existing special access rates effective
on September 1, 1992 so as to be con-
sistent with the benchmark will be pre-
sumed reasonable only so long as the
ratio of revenue recovered through the
interconnection charge to the revenue
recovered through facilities-based
charges is the same as it would be if
the telephone company’s existing spe-
cial access rates effective on Sep-
tember 1, 1992 were used.

[68 FR 41189, Aug. 3, 1993, as amended at 58
FR 44952, Aug. 25, 1993; 58 FR 45267, Aug. 27,
1993]

§69.109 Information.

(a) A charge shall be assessed upon
all interexchange carriers that are con-
nected to assistance boards through
interexchange directory assistance
trunks.

(b) Except as provided in §69.118, if
such connections are maintained exclu-
sively by carriers that offer MTS, the
projected annual revenue requirement
for the Information element shall be
divided by 12 to compute the monthly
assessment to such carriers.

(c) If such connections are provided
to additional carriers, charges shall be
established that reflect the relative use
of such directory assistance service by
such interexchange carriers.

[48 FR 10358, Mar. 11, 1983, as amended at 56
FR 33881, July 24, 1991]

§69.110 Entrance facilities.

(a) A flat-rated entrance facilities
charge expressed in dollars and cents
per unit of capacity shall be assessed
upon all interexchange carriers and
other persons that use telephone com-
pany facilities between the inter-
exchange carrier or other person’s
point of demarcation and the serving
wire center.
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(b)(1) For telephone companies sub-
ject to price cap regulation, initial en-
trance facilities charges based on spe-
cial access channel termination rates
for equivalent voice grade, DS1, and
DS3 services as of September 1, 1992,
adjusted for changes in the price cap
index calculated for the July 1, 1993 an-
nual filing for telephone companies
subject to price cap regulation, gen-
erally shall be presumed reasonable if
the benchmark defined in §69.108 is sat-
isfied. Entrance facilities charges may
be distance-sensitive. Distance shall be
measured as airline Kkilometers be-
tween the point of demarcation and the
serving wire center.

(2) For telephone companies not sub-
ject to price cap regulation, entrance
facilities charges based on special ac-
cess channel termination rates for
equivalent voice grade, DS1, and DS3
services generally shall be presumed
reasonable if the benchmark defined in
§69.108 is satisfied. Entrance facilities
charges may be distance-sensitive. Dis-
tance shall be measured as airline kilo-
meters between the point of demarca-
tion and the serving wire center.

(c) If the telephone company employs
distance-sensitive rates:

(1) A distance-sensitive component
shall be assessed for use of the trans-
mission facilities, including any inter-
mediate transmission circuit equip-
ment between the end points of the en-
trance facilities; and

(2) A nondistance-sensitive compo-
nent shall be assessed for use of the cir-
cuit equipment at the ends of the
transmission links.

(d) Telephone companies shall apply
only their shortest term special access
rates in setting entrance facilities
charges.

(e) Except as provided in paragraphs
(), (g), and (h) of this section, and sub-
part H of this part, telephone compa-
nies shall not offer entrance facilities
based on term discounts or volume dis-
counts for multiple DS3s or any other
service with higher volume than DS3.

(f) Except in the situations set forth
in paragraphs (g) and (h) of this sec-
tion, telephone companies may offer
term and volume discounts in entrance
facilities charges within each study
area used for the purpose of jurisdic-

§69.111
tional separations, in which inter-
connectors have taken either:

(1) At least 100 DSl-equivalent cross-
connects for the transmission of
switched traffic (as described in
§69.121(a)(1) of this chapter) in offices
in the study area that the telephone
company has assigned to the lowest
priced density pricing zone (zone 1)
under an approved density pricing zone
plan as described in §§61.38(b)(4) and
61.49(k) of this chapter; or

(2) An average of at least 25 DSI1-
equivalent cross-connects for the
transmission of switched traffic per of-
fice assigned to the lowest priced den-
sity pricing zone (zone 1).

(2) In study areas in which the tele-
phone company has implemented den-
sity zone pricing, but no offices have
been assigned to the lowest price den-
sity pricing zone (zone 1), telephone
companies may offer term and volume
discounts in entrance facilities charges
within the study area when inter-
connectors have taken at least 5 DSI1-
equivalent cross-connects for the
transmission of switched traffic (as de-
scribed in §69.121(a)(1) of this chapter)
in offices in the study area.

(h) In study areas in which the tele-
phone company has not implemented
density zone pricing, telephone compa-
nies may offer term and volume dis-
counts in entrance facilities charges
when interconnectors have taken at
least 100 DS1-equivalent cross-connects
for the transmission of switched traffic
(as described in §69.121(a)(1) of this
chapter) in offices in the study area.

[67 FR 54720, Nov. 20, 1992, as amended at 58
FR 41190 and 41191, Aug. 3, 1993; 58 FR 44950,
Aug. 25, 1993; 58 FR 48763, Sept. 17, 1993; 59 FR
10304, Mar. 4, 1994; 60 FR 50121, Sept. 28, 1995;
64 FR 51267, Sept. 22, 1999]

§69.111 Tandem-switched
and tandem charge.

(a)(1) Through June 30, 1998, except as
provided in paragraph (1) of this sec-
tion, tandem-switched transport shall
consist of two rate elements, a trans-
mission charge and a tandem switching
charge.

(2) Beginning July 1, 1998, except as
provided in paragraph (1) of this sec-
tion, tandem-switched transport shall
consist of three rate elements as fol-
lows:

transport
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(i) A per-minute charge for transport
of traffic over common transport facili-
ties between the incumbent local ex-
change carrier’s end office and the tan-
dem switching office. This charge shall
be expressed in dollars and cents per
access minute of use and shall be as-
sessed upon all purchasers of common
transport facilities between the local
exchange carrier’s end office and the
tandem switching office.

(ii) A per-minute tandem switching
charge. This tandem switching charge
shall be set in accordance with para-
graph (g) of this section, excluding
multiplexer and dedicated port costs
recovered in accordance with para-
graph (1) of this section, and shall be
assessed upon all interexchange car-
riers and other persons that use incum-
bent local exchange carrier tandem
switching facilities.

(iii) A flat-rated charge for transport
of traffic over dedicated transport fa-
cilities between the serving wire center
and the tandem switching office. This
charge shall be assessed as a charge for
dedicated transport facilities
provisioned between the serving wire
center and the tandem switching office
in accordance with §69.112.

(b) [Reserved]

(¢)(1) Until June 30, 1998:

(i) Except in study areas where the
incumbent local exchange carrier has
implemented density pricing zones as
described in section 69.123, per-minute
common transport charges described in
paragraph (a)(1) of this section shall be
presumed reasonable if the incumbent
local exchange carrier bases the
charges on a weighted per-minute
equivalent of direct-trunked transport
DS1 and DS3 rates that reflects the rel-
ative number of DS1 and DS3 circuits
used in the tandem to end office links
(or a surrogate based on the proportion
of copper and fiber facilities in the
interoffice network), calculated using
the total actual voice-grade minutes of
use, geographically averaged on a
study-area-wide basis, that the incum-
bent local exchange carrier experiences
based on the prior year’s annual use.
Tandem-switched transport trans-
mission charges that are not presumed
reasonable shall be suspended and in-
vestigated absent a substantial cause
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showing by the incumbent local ex-
change carrier.

(ii) In study areas where the incum-
bent local exchange carrier has imple-
mented density pricing zones as de-
scribed in section 69.123, per-minute
common transport charges described in
paragraph (a)(1) of this section shall be
presumed reasonable if the incumbent
local exchange carrier bases the
charges on a weighted per-minute
equivalent of direct-trunked transport
DS1 and DS3 rates that reflects the rel-
ative number of DS1 and DS3 circuits
used in the tandem to end office links
(or a surrogate based on the proportion
of copper and fiber facilities in the
interoffice network), calculated using
the total actual voice-grade minutes of
use, averaged on a zone-wide basis,
that the incumbent local exchange car-
rier experiences based on the prior
year’s annual use. Tandem-switched
transport transmission charges that
are not presumed reasonable shall be
suspended and investigated absent a
substantial cause showing by the in-
cumbent local exchange carrier.

(2) Beginning July 1, 1998:

(i) Except in study areas where the
incumbent local exchange carrier has
implemented density pricing zones as
described in section 69.123, per-minute
common transport charges described in
paragraph (a)(2)(i) of this section shall
be presumed reasonable if the incum-
bent local exchange carrier bases the
charges on a weighted per